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BORBEAUX
Prices and Devaluation

Neither the evnics nor the optimists are entirely right. Here are a few figures.
100 is tken as the index for prices of 1953 wines at the vineyards, the following
table shows subsequent changes :—

Upening Prices of 1955
prices after frost of Julv, 1857
of 1955 Feb. 1956
Red Dordeaus 3% I 120 150 16G0-200
Dy Whites .. i P 100 120 170
sweet Whites £ 100 130 110

In other words, before devaluation took place in August 1957, there had been o
rise of from 40%,-100%, in prices of wines.  The variation depends on demand and
frost dammge.  Since devaluation there has been no rise in Frane prices attributable
to devaluation. The four first growths, according to present information about prices
1o be asked for the 1957's, have risen exactly 100Y%,. The other 1009, rises have taken
plare iu the hard hit Pomerol and St. Emilion areas, and near 1004, in the almost
eipuadiy Bt Graves arca.

The inll value of the devaluation of the FFranc is 207, 1t is reduced on an average
by A4t or &Y, because of the cancellation of certain other subsidies paid to exporters,
These are based on the Social Insurance and Pension contribution paid by individual
firmn=. Thev are very high in France and are related to the percentage of export business
to wtal tumover, This cancellation, therefore, hits different irms to a varyving extent.
Thee ofieer ot 011 this on the price of 1035 wines is that o net reduction of say 16, in
ihe vilue o tlee Frane is applied to an increase in the price of wine of 209,-504, in
Murelh 1560 ahe average normal time at which shippers mude their purchases of 1955'«.
1t shippers are prejrared to ignore the present replacement prices, one might reasonably
expreet 10 see the follawing picture. White wines to remain about the same price as
they were in January 1955, Red wines in general 1o inerease about 309 over prices of
1450 that s over prices of the red wines being sold in January 1955, Devastated
Pomeral and st Emilion arcas must be given @ little more margin and the prices of the
tirst wiowihs are controlled by a different set of natural Inws. Many farsighted shippers
refusing o be influenced by the panic prices ruling in the vinevards since February
1956 have Based their prices on their own estimate of the pernnanent replacement value
of their stocks, This ™ permanent ™ replacement hasis s been brouwght much nearer
Iy the one swift act of devalumion. However, even witl the hielp of devaluation, those
~h|| ipers who have so far not raised prices since January 1955 will be unable to maintain
their present prices for Bourgeois and classed growth O Biare 1= nd white Graves unless the




present seareity value of these wines in France is brought down by a reduction in the
demand at home and in certain export markets, or by a large and good crop. Demand
in the British market may be expected to be reduced by recent British fiscal muasures,

1457 Prospects

Viary dailv according to the ever changing weather of this thoroughly unsatis-
tactory smmmer in Bordeaux.  There is no doubt that guantity has been markedly
redueed by spring frosts in May and by dull, cold weather at the flowering period which
cunsed o lot of arrested development in the froit, and of loss of fruit properly formed.
The remaining grapes, however, are healthy and would benefit greatly from continual
ot Septembier sun---henefit sufficiently to make of 1957 the best vintage since 1053
At the moment of writing, this hot September has not completely materialised. Prices
of the 1955 remaining in the vineyvards vary daily with the weather. There is at present
no risk of vinevard proprictors making a Joss on this particular vintage.  Lqually,
exeept for the most favoured, there is rarely a possibility of making a profit on 1056
or 1957, T'rice prospects for 1957 therefore, depend entirely on the demand which i
Franee, enstomer for 809, of Bordeaux wine production, is steady, hrn and valian,

1956 Vintage

Camen be considered as a vintage in the sense that the wines of this yeur cam be
Laied deavnr for an eventual development in bottle. There are, however, a minority thit
can be Lotvded this autumn or winter and sold al:out 1960, 1661, as very pleasant,
aronitic, casy Clarets. Wine merchants will know better than we can how to present
such wines to the public. 1 older vintages have been sold out before 1955 are ready,
e 1956's offer o possibility of selecting wines that will fill the temporary gap with
honour.

1955 Vintage

A vintage for which today in the autumn of 1957 we may all be profoundiy thankiul,
The wines are complete with possibly less finesse than 153 but more than 1852, For
somie reason which we have been unable to discover (or even evolve w satisfaeton
explanatory theory) some wines of this vintage appear 10 have a tendeney o lose fruit
meask. We record this tendency as i matter of necuracy in assessing the characteristies
of the vintage—we do not wish to exaggerate its importance. We have recently pur
les=ed sotine 1935 which are just as fresh and generous in their character as the 149557
st ot this stage of their development. An eminently satisfactory vintage which can
Lo Temglie =1l with confidence and a weather eve open for any that show signs ol
dyving ujp.

1953 Vintage

W e much impressed with the development of this vintage in bottle, The wines
aie dotin anid complete ona devel which might have been considered light before the
ar which we helieve exactly satisfies the taste of today, They can oiten Lo drunl,
sowith grent pleasure whilst e the same time seeming 1o promise refinenient and even
inereased perfume in three or four vears” time. Worth deinking and worth Living dowg,

1952 Vintage

A vintage still restrained in character. 1t's reputation in Bordeaus s noay less eoonl
than 1955, We helieve this to be a fair representation of the character of the w i
thev shiow at present, but we believe that many 19527 are more complete in composition,
i their juniors and that they will in some cases surpass the 1953's i flvonr, mon
often in eonstitution, although perhaps not in bouquet, and that in the majory of
cases they will acquive o finesse and hveliness better defined than that which they
showing at present. At the lowest estimate this is a sound vintage of well constituned
tvpivn] Clarets.




1950 Vintage

Is. as we had hoped, often ready for consumption. Eminently satisfactory wines
with clean and clear flavour, and true bouquet of their various svils. They are graceiul,
rather light, but remarkedly complete wines which will ofien still improve and never
die suddenly. We do not know, as 1t happens, any that are yet on the decline, but believe
that when they do come to the end of their life, they will fade gracefully and gradually.

Older Vintages

The 1944's can undoubtedly generally now ke drunk with the knowledge that they
are unlikely to get much better. To our great regret and some surprise we find it inm-
possible 10 discover enough 1947's to bring our knowledge up to date. Theoreticully,
thev should be a little behind the 1949's and needing a certain amount of care in selection,
We still think the best of the 1{47's will out-class the 1049's. The best of the 14045,
the finest of all post-war vears, should be looked at again in 1967,

BURGUNDY

The price erisis in Burgundy s far from over, but it is further advanced iowands
i solution than is the erisis in Bordeaux. Probably because in Burgundy the present
situntion started 1o Tild up earlier and reached its peak about a vear before Bordeans.,
Lo ds sl unforiunately trae that the Burgundy erisis, whilst based on the same funda
mental fictors s Bordeaux-—that is, excess of demand over supply-—is more influenced
I the practical operation of the Appellation d'Origine regulations than = Bordeans.
That this should be so is inevitable since the Burgundy names known o the pulli
are comparatively few und produce little wine compared with the Bordeans vinevards,
Wine merchants will undoubtedly have noticed the large increase in * Drand ™ uanwes
which individual shippers now recommend to their customers as wine unaffected by
Appéllation Controlée laws and showing the best value obtainable in Burgundy. Unde
present circnmstances, this svstem is inevitable but, in common with all establizhed
Burgundy shippers, we could wish that the circomstances were different, 11 we s
the erizis i further advaneed towards o solution in DBurgondy tem it is o Bondeans,
it is beeanse in some cases absurdly excessive demands made by growers lasing Teen
resisted by shippers for something like six months, live now been reduesd 1o
level Jess exaggerated but, unfortunately, still far 1oo Juel Last v we sug
that a partial solution to the problem by which merchants are fuced uwnder 1
cumstanees might be found in intelligent attention to Beanjoluis, Macon wine
wines from the Cote du Rhéne.  To a large extent this suzecstion is still pr i
It it ~hould b borne in mind that the Cote du Rhone has in the first place suffered 1
Lad weather in 1957, and in the second benefited already by searcity conditions in 1l
Cate d'Or s both of which causes have had the depressingly same efiect of sendng
up the prices of Cote du Rhone wines sucly as Chateauncual du Pape, In Deanjolais ti
same causes huve operated with notably less effect, and we lave no hesitation todi
in divecting attention towards good wines from the Lieaujoluis district made in 19055,
They sull otier a choiee of noteworthy, full, arematic soft wines which the mercions
cin ofter et pubdic with normal profit ar 10 - per Lot

'rospects 1957 Burgundies

Hit e May frosts 0 that s to say fruit redociny;
lver discouraged by poor weather at time of floweri
vinevards, that the production will be small. Ouahi: in Bordeaux, depends on lun
seprember. i~ ot the moment of carly September a1 which we write, ha~
nuterindised, The oritating summer, no s no i, ne heat, bas left the gripes healt e
Tt peaene They izl ver produce a satisfactory wine depending on the septensing
st Whatever Lappens there will not be a good plentiful supply of generons full Trainad
wintes ul mnes Lnown to the publie to bov in 157, Wine merehants will mdoubtedlv
nied the solution v the problenm. We have indicated above certain possibile Tnwes 1
Poodloan

- bt i \'ill(!vki}]'llr',’ frusts il
We believe, after examining th-




1955 Burgundies

Our whole stock of these wines is now in bottle in London, and is quoted on our
current list. We regret that we are unable to offer the vintage in cask, but after careful
consideration and tasting decided.in the spring of 1957 to bottle our whole holding in
order to give the wines an opportunity of developing their best characteristics. Our
prices have been influenced by this unusually early bottling. Considerable bottle stocks
are at the disposal of pur customers. The wines are " racé ""—that is, typical of their
districts, clean and uncontaminated—pleasant and easy—well constituted on a light
level ; likely to develop a very attractive bouquet and to mature quickly. Probably
at their best between 1960 and 1962.

Other Vintages

Have possibly little practical interest, but we would like to record that on the Cote
d'Or, Chassagne Montrachet, Puligny Monirachet, and Meursault, we find the 1950
and 1953 vintages very attractive.

Chablis

It seems unlikely that Chablis will make more than 400-500 hogsheads in 1957,
1t is a district which is continuously devasted by frost. It is the district which because
of the character and of the quality of its wines hecame in the United Kingdom the
hest known of all white Burgundy districts. The hazards and permanent difficulties of
production in Chablis are such that a few vears ago the perfectly justifiable price of
Chablis reached a level at which the consumer could not buy. And yet, if it is successful,
it still makes the most acceptable dry white wine of any in France. Such is the accumu-
lated devastation of bad years that owners abandon their vineyards to weeds and
pop-corn, without the possibility of selling them and only the most courageous continuc.
The district is small. " The production per acre is the smallest in France. At its best
today, it could produce 8,000 hogsheads for the whole world. Despite all this, Chablis,
whose wines suit the British palate better than any other, can be bought at about the
same price as Chassagne Montrachet and Meursault. We have a very limited stock of
1955 Chablis available, but we believe that they offer an exceptional value in dry white
French wines.

RESUME

There are two main problems for consideration by wine merchants :—

1. The volume of demand for good wine and its price level.

2. The * permanent " replacement prices of stock already in cellars.
The first question we are not competent to answer, but must leave to our friends in the
distributive trade. Suffice it 1o say that the consumer will be asked to pay

I for his 706 wine

11/-to12/- iy

15/-10 16/~ , 11j-orl2j-
First growths to Jay down will retail at about 30 /- per hottle. With regard to the seconc
question, the "' permanent " replacement value of stock, it is our belief that given on
good and plentiful vintage such as another 1950 or 1953 or 1955, wines will be availabl
o importers at about today’s shippers' prices for 14553's. That is to say, at abou
200}, below todav's vinevard prices for 1457's.  Until the Franc is steadied and th
world becomes convinced that the £ sterling is stable, there will be continual flue
tuations in the prices of all primary commodities.
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